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Deliberations from 18" Ociober 2017

STATES OF ALDERNEY

DELIBERATIONS FOR THE MEETING

ON WEDNESDAY 18™ OCTOBER 2017 AT 17:30

Present: Mr Stuart Trought, President
Mr lan Tugby
Mr Matt Birmingham
Mr Louis Jean
Mr Steve Roberts
Mrs Norma Paris
Mr Graham McKinley
Mr James Dent
Mr Alex Snowdon
Mr Mike Dean
Mr Tony Barnes

Item | The Beneficial Ownership (Alderney) (Definition) (Amendment) Regulations, 2017
The States of Alderney resolved not to annul “The Beneficial Ownership (Alderney)
(Definition) (Amendment) Regulations, 2017”.
Proposed by Mr Dent and seconded b y Mr Barnes
Approved unanimously

ltem |l Electronic Transactions (Cheque Imaging) (Alderney) Ordinance, 2017
The States of Alderney resolved to approve “The Electronic Transactions (Cheque
Imaging) (Alderney) Ordinance, 2017”,
Proposed by Mr Dent and seconded by Mr Dean
Approved unanimousty

Item il The Same-Sex Marriage (Alderney) Law, 2017

The States of Alderney resolved to approve “The Same-Sex Marriage (Alderney)
Law, 2017” and to request the President to seek the Sanction of Her Most Excellent
Majesty in Council for it to have force of Law in the Island of Alderney,




Deliberations from 18% October 2017

Item IV

Proposed by Mr McKinley and seconded by Mr Dent

Approved by a majority:

FOR: Messrs Birmingham, Jean, Roberts, McKinley, Dent, Snowdon, Dean, Barnes and
Mrs Paris

ABSTAIN: Mr Tugby

Budgets for 2018 and Revised Budgets 2017

tem V

The States resolved, after consideration of the Budget Report ;-
1.  To accept the States of Alderney Revenue and Capital Budgets for 2018

2. To accept the States of Alderney Water Board Revenue and Capital Budgets
for 2018

3. To approve The Occupier’s Rate (Level for 2018) Ordinance, 2017

4. To approve The States Water Supply (Rates of Charge) {Alderney) Ordinance,
2017

Proposed by Mr Dent and seconded by Mr Barnes
Approved by a majority:
FOR: Messrs Roberts, McKinley, Dent, Snowdon, Dean, Barnes and Mrs Paris

AGAINST: Messrs Tugby and Jean
ABSTAIN: Mr Birmingham

Traffic Survey

ltem Vi

The above Report was presented by Mrs Paris and was debated without resolution,

Proposed by Mrs Paris and seconded by Mr Dean

Questions and Reports

Mr Dent presented the following reports which are attached:-
{a} Royal Connaught Residential Home Limited - Financial Statements 2016

(b} Alderney Commission for Renewable Energy - Financial Statements 2016

Meeting Closed: 1915hrs

Issued: 19% October 2017




ROYAL CONNAUGHT RESIDENTIAL HOME LIMITED

FINANCIAL STATEMENTS 2016

FOR INFORMATION PURPOSES




Royal Connaught Residential Home Limited

Chairman’s Statement — 2016 Accounts

Following resolution of our prablems in 2015, Occupancy steadily increased during 2016
from 71.9% to 82.7%. As a resuit, as can best be seen on page 14 of the Annual Report and
Financial Statements, Care Fee Income in 2016 increased by £137,725 from £878,413 to
£1,016,422, whilst our principal expense, i.e. wage costs, rose £98,550, from £633,276 to
£731,826. Largely as a result of these two factors, the Total Comprehensive Income deficit
reduced, from (£35,439) in 2015 to (£13,114) in 2016.

In 2016, the Connaught Board and the States of Alderney signed a new Operating Contract
commencing January 1, 2017, where the States cancelled the rental paid by the Connaught
for use of the States owned buildings and the Board operate the Connaught on behalf of the
States. [The Connaught is a not-for-profit charity]. In 2017, Occupancy has continued to rise
and in August 2017 the facility was full. The Connaught Board and States are in discussion as
to how and when capacity can be increased. As a result of these two factors, i.e. removal of
rent and increased Occupancy, the Connaught is now generating a surplus which can be used
to develop the facility. For example, a full time Activities Co-ordinator has been recruited.

In 2016 Milly’s Foundation carried out a further serles of three, week long, training sessions
in April, July and October on dementia for professional staff, business folk and the public,
Further sessions have been and will be held in 2017 as part of our objective of creating a
dementia friendly island. Discussions are also being held with folk from Health and Social
Care Department in Guernsey to develop an integrated care system for the island.

The Joint Warking Party of the States of Alderney and the Connaught Board met throughout
2016 and continue to do so in 2017,

Colln Willlams




Royal Connaught Residential Home Limited

Annual report and financial statements

For the year ended 31 December 2016




Royal Connaught Residential Home Limited

Annual report and financial statements

For the year ended 31 December 2016
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Royal Connaught Residential Home Limited
Corporate information

Directors

Mr. F. Dean

Mrs. E, IL.Maxwell
Mr. C. Williams
Miss B. Benfield
Mrs. C. Ireland
Mirs. B. Hope-Smith
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Mrs. C Ireland
Mr, C Williams

Auditor

KPMG Channel Istands Limited
Chartered Accountants
Glategny Court

Glategny Esplanade

St Peter Port

Guernsey
GYl IWR
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National Westminster Bank
35 High Street

St Peter Port

Guemsey
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Royal Connaught Residential Home Limited
Directors' report

For the year ended 31 December 2016

The Directors present their report and financial statements for the Royal Connaught Residential Home Limited (the
Company) for the year ended 31 December 2016,

Incorporation
The Company was registered in Aldemey, Channel Islands on 10 December 1999 under The Companies (Aldemey)
Law, 1994, registration aumber 1313,

Principal activities
The primary purpose of the Company is to provide assistance to residents of Alderney through the provision of
residential and sheltered accommodation services.

Going concern

The Directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future, Accordingly, they continue to adopt the going concem basis in preparing the
financial statements,

Financial results and dividends
The financial results of the Company for the year are set out in detail on pages 6 and 7 supported by the notes to the
financial statements on pages 8 to 13 inclusive.

The Directors do not propose the payment of an ordinary dividend (2015: nil),

Statement of Directors' responsibilitics in respect of the Directors’ report and the financial statements
GommthwquhumeMmpmpamﬁmddeemfor«chﬁmmialyw, Under that law the
Directors have prepared the financial statements in accordance with applicable law and UK Accounting Standards,
including Financial Reporting Standard Section 1A of 102, The Financial Reporting Standard Applicable in the UK
and Republic of Ireland (FRS 102),

The financial Mmmtsmmquiredbylawtogiveamnandfairviewofthesmeofnﬂ'nh'sorumCompmymdof
the profit or loss of the Company for that year,

InprepuingtboseﬁmncialuuememsﬂnDhecwrsmrequiredw:

- selectaliubleweounﬁngpoliciamddmapplythﬂneonsistemly;

- makejudgementsmdwtimamdtummsomblemdpmdem;

- statc whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

- pmpuntheﬁmchlsmmtsmmegoingwnoembasisunlessitisinapmpﬁatewpresumeﬂmuthompany
will continue in business.
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Royal Connaught Residential Home Limited
Directors' report (continued)
For the year ended 31 December 2016

Statement of Directors’ responsibilities in respect of the Directors' report and the financial statements
{continued)

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and 10 enable them to ensure that the financial statements comply with The
Companies (Aldemey) Law, 1994, They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company, and to prevent and detect fraud and other irregularities.

Disclosure of information to auditors

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company's auditor is unaware; and each director has taken
ullﬂwstepsthattlwyoughttohavetakenasadirectorlomakelhemse!maweofmyrelevantmditinfonmﬁonand
to establish that the Company’s auditor is aware of that information.

Independent Auditor
KPMG Channel Istands Limited were reappointed as auditor of the Company during the petiod. A resolution f?r the re-
appointment of KPMG Channel Islands Limited as auditor of the Company will be proposed at a future Board meeting.

By order of the Board
\

wa %.hww-u

Date: 39“3 June 2017
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Independent auditor's report to the members of Royal Connaught Residential Home Limited
For the year ended 31 December 2016

We have audited the financial statements (the “financial statements™) of Royal Connaught Residentia} Home Limited
(the “Company”) for the ycar ended 31 December 2016 which comprise the Statement of comprehensive income, the
Statement of financial position and the related notes. The financial reporting framework that has been applied in their
preparation is applicable law and Section 1A of FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland .

This report is made solely to the Company’s members, as a body, in sccordance with section 79 of the Companies
(Aldemey) Law, 1994. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required (o state o them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members as a
body, for our audit work, for this report, or for the opinions we have formed,

Respective responsibitities of directors and suditor

As explained more fully in the Statement of Directors® Responsibilities set out on pages 2 and 3, the directors are
respoansible for the preparation of the financial statements and for being satisfied that they give a true and fair view.
Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ircland). Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors,

Scope of the audit of the financial statements

An audit involves obtaining evidence sbout the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error, This includes an assessment of: whether the accounting policies are appropriate to the Company’s circumstances
and have been consistently applied and adequately disclosed: the reasonableness of significant accounting estimates
made by the Board of Directors; and the overall presentation of the financial statements. In addition, we read all the
financial and non-financtal information in the Directors’ Report to identify material inconsistencies with the audited
financial statements and to identify any information that is pparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report.
Opinion on financial statements :

In our opinion the financial statements;

= give atrue and fair view of the state of the Company's affair as at 31 December 2016 and its return for the ye]arlhen
ended 31 December 2016; !

- are in accordance with United Kingdom Accounting Standards and Companies (Alderney) Law, 1994, |
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Independent auditor's report to the members of Royal Connaught Residential Home ﬂimlted
(continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Comipanies (Aldermey) Law, 1994 requires us
to report to you if, in cur opinion:

~ Pproper accounting records in accordance with section 74 have not been kept; or

= the balance sheet or the profit and loss account is not in agreement with the accounting records; or

- the director’s report is inconsistent with the balance sheet or the profit and loss account; or

- we have failed to obtain atl access, information and explanations necessary for the audit.

KPMG Uhanad, tslonds Linnked

KPMG Channel [slands Limited
Chartered Accountants, Geernsey

Date: S ]dt'j 'ZDH-
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Royal Connaught Residential Home Limited

Statement of comprehensive income

For the year ended 31 December 2016

Note 2016 2015
£ £
Income
Care fees 5 1,016,422 878,697
Less: administrative expenses 5 (1,042,079) (945.290)
Operating profit (25,657) (66,593)
Other interest receivable and similar income 24,519 43,250
Lass on ordinary activities before interest payable and similar expenses (1,138) (23,343)
Interest payable and similar expenses (11,976) (£2,096)
Total comprehensive income for the year (13,114) !3&439!

All activities are derived from conlinuing activities.
The Company kas no components of "other comprehensive income”.
The notes on pages 8 to I3 form an integral part of these financial statements.
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Royal Connaught Residential Home Limited

Statement of financial position

As at 31 December 2016

Notes
Fixed Assets
Property, plant and equipment 8

Cuarrent assets

Cash at bank and in hand

Debtors 9
Total current assets

Current liabilities
Creditors: Amounts falling due within one year 10
Total current Habilities

Net assets

Capital and reserves:

Shareholder’s capital ' 1n
Profit and Joss reserves 12
Total shareholder's funds

The notes on pages 8 to 13 form an integral part of these financial statements.

The financial statements on pages 6 to 13 were approved by the Board of Directors on

on their behalf by:

oot

Director

§ Director
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2016 2015
£ £
254,430 277,598
170,743 47,620
31,703 27,108
202,446 174,728
72,736 55,069
72,736 155,069
384,140 ;lwg
2 2
384,138 397,252
384,140 397,254
l
B June 2017 and are signed




Royal Connaught Residential Home Limited

Notes to the financial statements

For the year ended 31 December 2016

Reporting entity _

Royal Connaught Residential Home Limited (the "Company”) was established on 10th December 1999 and is
registered in Aldemey. The Company is govemed by the provision of the Compenies (Alderney) Law, 1994, The
principal activity of the Company is to manage the Residential Home and Sheliered accommodation, The company
obtained Charitable Status in 2014 from the States of Guemnsey income tax,

Basis of preparation

The Company's financial statements give a true and fair view, comply with the Companies (Alderney) Law, 1994
and were prepared in compliance with FRS 102 (Section 1A), the Financial Reporting Standard applicable to the
UK and Republic of Ireland ("FRS 102"). The financial statements have been prepared on a historical cost basis.

The financial statements are prepared in sterfing which is the functional currency of the Company. The Directors
consider sterling as the currency that most faithfully represents the economic effects of the underlying transactions,
events and conditions.

Golng concern

The directors have a reasonable cxpectation that the Company has adequate resources (o continue in operational
existence for the foresceable future. Accondingly, they continue to adopt the going concemn basis in preparing the
financial statements.

Acconnting Policies

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses,
Sucheostincludescoshdirequaﬂn’buﬂbkbmkingmemupobleofopmﬁngu intended.

Depreciation is charged to the Statement of comprehensive income, Depreciation is provided on all property, plant
and equipment, at rates calculated to write off the cost, less estimated residual value, of each asset on a systematic
basis over its expected useful life as follows:

Leasehold improvements 5% per annum

Mator vehicles 25% reducing balance per annum
Fixtures and fittings 20% reducing balence per annum
Computer equipment 20% reducing balance per annum

Depreciaﬁonisclurgpdindnywofpumhaseorsalemdismlculminpropmionlothepeﬁodlhepmperu,
plant or equipment is held.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.
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Royal Connaught Residential Home Limited

Notes to the financial statements

For the year ended 31 December 2016

Accounting Policies (continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership of the leased asset to the Company. All other leases arc classified as operaling leases,

Rentalspayableunderopeminglmumchrgedtoproﬁtorlossonastmlght-!imbmisoverlhe lease term,
mlssdwmnmlpaymausmmucunedmincmiulkwwithexpwwdminlhﬁm in which case the
Company recognises annual rent expense equal to amounts owed o the lessor.

Cash and cash equivalents
Cushmdcashequivalentsinthem!emeruofﬁnmcialposition,comprisecashalhanksandinhmd. There are no
bank overdraft facilities in place,

Short term debtors and creditors
Debtoumdcmdimswiﬂ'lmsmadinterestmamdreedvableorpayxblewitlﬁnoneyurmmrdedu
transaction pﬂee,lessam-lbumblelransactioncmAnylosesnrisingﬁomhnpnimcmmlecognisedinﬁm
statement of comprehensive income in other operating expenses. Subsequent to initial tecognition they are
measured at amortised cost using the effective interest method, less any impairment Josses in the case of trade
debtors.

Income recognition
Income is recognised on an accruals basis.

Care feet income
Fee income includes care fees and associated fees charged for related services,

Other income
Other income includes income received from casual meals, meals on wheels, deposit interest, States of Aldemey
grant and donations, fundraising and legacies.

Interest recelvable
Interest receiveble is recognised as interest accrues using the effective interest method,

Expenses
Emu.includingadminisunﬁnnmdotherexpenmmmotmtedforonanaccmlsbasisandmmomisedin
the statement of comprehensive income on the transaction date.

Taxation
The Company has charitable stajus and is a wholly owned by the States of Aldemey and is thus not liable to
Guemsey company tax.

Financin! Instruments
Basic financial instruments

Trade and other debtors/creditors

Trade and other debtors are classified as financial assels and are measured at cost less impairment, Creditors are
classified as financial liabilities and are measured at amortised cost.
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Royal Connaught Residential Home Limited

Notes to the financial statements

For the year ended 31 December 2016

Accounting Policies (continued)
Financial instruments (continued)

Recognition

Finan?:l assets and financial Habilities are recognised when the Company becomes a party to the contractual
provisions of the instruments. Fimcialmeumdu'ecognisedwhmmdonlywheuthceom'actual rights to the
cash flow from the financial assets expire or are settled. Financial liabilities are derecognised only when the
obligation specified in the contract is discharged, cancetled o expires,

Measarement
Forﬁnaucialmetsuniedmamorﬁsedcost,ﬂnammmtofanimpaimemischediﬂ‘crencebetweenﬂmasset‘s
carry amount end the present value of estimated future cash flows, discounted at the financial assel's original

Derecognition

Where indicators exist for a decrease in impairment loss, and the decrease in impairment loss, and the decrcase can
be related objectively to an event occurring after the impairment was recognised, the prior impairment loss is tested
to determine reversal. An Impairment loss is reversed on an idividual impaired financial asset to the extent that the
revised recoverable value does not lead to a revised carrying amount higher than the carrying value had no
impeirment been recognised,

Use of judgements and estimates

In preparing these financial statements, the Company has made judgements that affect the application of accounting
policies and the reporied amounts of assets. Actual results may differ from these estimates, Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

Critical Accounting judgements and key sources of estimation vncertainty

[n the application of the Company's accounting policies, which are described in note 3, the Directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
spparent from other sources. mmmandmocMedmmpﬁonsmbmdonhimﬁml experience and
other factors that are considered to be relevant. Actual results may differ from these estimates,

Themimammdtmduiyingmump!ionsmmvicwedmanongoingbasis. Revisians to accounting estimates are
reeognisedinﬂmperiodmwhiﬁnheestimaseisrevisedifmenvisionnfectsmlyﬂutperiod.orinﬂ:cpaiodof
ﬂnwvisimandﬁm:epeﬁodsifﬂiewvisimaﬂbdsbodaammdﬁ:mmﬁods

The following are the critical judgements, apart from those involving estimations (which are dealt with separately
below), that the directors have made in the process of applying the Company's accounting policies and that have the
most significant effect on the amounts recognised in the financial statements.
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Royal Connaught Residential Home Limited

Notes to the financial statements

For the year ended 31 December 2016

Use of judgements and estimates (continued)

Critical Accounting judgements and key sources of estimation uncertainty (continued)

Establishing useful economic lives for depreciation purposes of property and equipmeat
The annual depreciation charge of long-lived assets depends primarily on the estimated lives of each type of asset
and estimates of residual values. The Directors regularly review these asset lives. Detail of the useful lives is

included in the accounting policics,

Providing for doubtful debts

The Company makes an estimate of the recoverable value of trade debtors. The Company uses estimates based on
historical experience in determining the level of debts which, it believes, will not be coliected. These estimates
indudemchfudwsaslheageingpmﬁkofdebtmmdhistoﬁmlexpﬁm. The level of provision required is

reviewed on an on-going basis.

lacome snd operating profit

The income and operating profit is derived wholly from continuing activities,

Income
Care fees

Note
Administrative expenses
Rent and rates
Wages and soclal security 7
Heat, light and power
Depreciation
Administration expenses
Operational expenses
Bad debt provision

Auditor's remnneration
The remuneration of the auditors is further analysed as follows:

Audit of financial statements

Staff costs

Wages and salaries

Social security costs

The average monthiy number of employees during the year was as follows:

Employces

Page 11

2016 2015

£ £

1,016,422 878,697

l@gn 878,697

2016 2015

£ £

81,954 83,413

731,826 633,276

54,256 57,79

2,776 :28,696

34,161 43,456

109,085 |97.016

5,020 1,583
et _| 2190
e IO 948,350

2016 2015

£ £

2016 215

£ £

688,282 594,912

43,544 38,364

mg 76

2016 2015

No. No.
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e p—




1

12

Royal Connaught Residential Home Limited
Notes to the financial statements

For the year ended 31 December 2016

Fixed sasets Leasehold Motor Fixtures & Computer Total
improvements vehicles equipment equipment

Cost or valuation £ £ £ £ £
As at | January 2016 301,676 25,428 181,658 3,990 512,752
Dispasals - - (64,454) - (64,454)
Additions - - - 610 610
As at 31 December 2016 301,676 25,428 117,264 4,600 448,908
Depreciation

Asat 1 January 2016 65,364 24285 144,510 998 235,157
Disposals - - (64,454) - (64,454)
Charge for the year 15,084 286 7,486 920 23,776
As at 31 December 2016 80,448 24,57 87,542 1918 194,479
Net book value

A3l December 2016 20108 85T 29662 2681 __ 2sa4%0
Net book value

As at 31 December 2015

N2 LIS STIB 2002 277098

Disposals relate to items of fixtures and equipment which were written off during the year. These fixed assets were

fully deprecisted on date of derecognition.
Debtors 2016 2015
£ Y
Trade debtors 20,757 23,045
Prepayments and other accrued income 10,946 | 4,063
31‘703 Iﬁ.lm

I
Creditors - amounts falling due within one year 2016 | 2015
£ £
Trade creditors 10,502 42,708
Accruals 17,830 8,000
Other creditors 44,% 4,361
=7z‘

The Company has a NatWest credit card focility of £6,000. This facility is paid off in full on a monthly basis.
There was £861 (2015: £62) outstanding at year end.

Share Capital

There are 2 authorised ordinary shares of £] each. Two ordinary shares of £1 (2015: two ardinary shares) has been

issued and fully paid as at 31 December 2016.

Reconcilintion of movements in capitnl and reserves

Share Profit and loss Total
capital reserves
£ £ £
Balance s at 31 December 2013 2 397,252 397,254
Total comprehensive income - (13,114) (13,114)
Balanee as at 31 December 2016 2 &138 384,140
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Royal Connaught Residential Home Limited

Notes to the financial statements

For the year ended 31 December 2016

Dividends paid and other appropriations
The directors of the Company do not propose to pay an ordinary dividend (2015: £nil).

Related party transactions 7
100% of the share capital is hetd by the States of Aldemey and therefore they arc the ultimate controlling party,
The Company is managed by an independent Board of directors. !

During the course of the year lease payments of £83,954 (2015: £83,413) have been made to the States of Alderney.

During 2015 a grant of £8,500 was received from the States of Alderney, to cover audit fees. No grant was
received In respect of 2016, There is £4000 in debtors which relates to the grant for 2015,

Operating lease commitments
mCmpanyhsdanoperaﬁnglme('theLuse')inrupecto!‘ﬂwoecupaﬁonofunkoyalCmnaughtCmHm
payable to the States of Aldemney. The Lease ran for 20 years from | August 2011, There was an annual rent
review on | Julyeadlyurandatmisdnte,mwasiumuedbyﬂwﬁumy RPIX. Rent was payable to the
States of Alderney.

: 0n5Mly20!6,anewopemﬁngleasewassignedinmpectofﬂnoecupation of the Royal Connsught Care Home.

This lease runs for 5 years. Under the new lease, no rental payments will fall due, The commencement date of the
new lease is | January 2017.

Events after the reporiing period

There are no events to notc after the end of the reporting period and up to the date of the signing of these financial
statements that require further disclosure. !
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Royal Connaught Residential Home Limited
Detailed profit and loss account (for information only)

For the year ended 31 December 2016

Note 2016 2015
£ £
Income
Care fees 1,016,422 878,697
Administration expenses
Rent and rates (83,954) (83,413)
Telephone and post (4.696) (4,526)
Insurance (8,851) | (10,544)
Advertising, printing and stationery (1,724) | {1,403)
Accounting, computer and legal fees (12,525) ! (21,303)
Travel {1,398) | (2215)
Bank charges (2.623) (1,955)
Sundries (2,489) (1,508)
Wages and social security (731,826) {633,276)
Training (4,013) (6,150)
Food and catering {48,698) " (43,274)
Heat, light and power {54,257) - (57,790)
Repairs and maintenance (39,203) . (23,442)
Building maintenance (7,595) (12,267)
Cleaning and laundry (7,695) (6,063)
Bad debt provision - (5,020) (1,583)
Medical expenses - i (4,195)
Vehicle expenses (1,736) _(1,686)
(1,018,303) (916,594)
Profit on ordinary activities (1,881) (37,897)
Interest receivable and other income
Casual meals 4,493 4,010
Meals on wheels 18,714 ' 18,232
Deposit interest 236 L 446
States of Aldemney grant re audit fee - 8,500
Donations, fundraising and legacies 1,076 12,062
24,519 43,250
Interest payable and similar expenses
Meals on wheels (11,976) (12,096)
Totat other comprebensive income 12,543 . 31,154
Depreciation (23,776) (28,696)
Total comprehensive income/(loss) for the year !lle 142 53&439!
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Alderney Commission for Renewable Energy
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Alderney Commission for Renewable Energy
Commissioners' Report and Financial Statements

For the year ended 31 December 2016
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Alderney Commission for Renewable Energy
Commission information
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Alderney Commission for Renewable Energy
Chairman’s Statement

For the year ended 31 December 2016

The Renewable Energy (Aldemey) Law, 2007 established the Aldemey Commission for Renewable Energy (‘the
Commission') with powers to license and regulate the operation, deployment, use or management of af] forms of
renewable energy on the island of Aldemey and in its territorial waters,

The Commission is an independent statutory body that is separate from the States of Aldemey (“the States'), Since its
establishment the Commission has been primarily focused on the development of tida! power, Aldemey having one of
the largest tidal power resources in Burope, f

In 2008 Aldemey Renewable Energy Limited (‘ARE') was granted a 65 yemr licence from the States and the
Commission over 48 square miles, or approximately 50%, of Aldemey’s waters in order to begin to plan for the
development of a Jarge scale tida} power opesation, ARE is a private commercial company funded by its shareholders
and is unconnected to the States or the Commission.

The UK renewables sector has been hard hit by the recent changes in Governmental policy with new onshore wind
projects at risk, following the planned scrapping of subsidies and now planning obstacles, The latest auction round in
the UK contract for difference (CID) support system has removed the ring-fence for wave and tidal energy, which
means that they will be competing directly with offshore wind for allocations, Tida) energy development continues with
Atlantls Resources’ MeyGen project in Scotlend leading with thelr first phase turbing array up and running in 2016 and
the Perpetuus Tidal Energy Centrs — a mulli-technology amay project in the Isle of Wight — gaining 8 marine licence
and consent in April 2016,

France continues its investment in tidal cnergy with new development projects of 50-100MW planned off the
Normandy and Brittany coasts, The French government have recently announced & competitive tender for these tidal
development rights. EDF’s Nommandie Hydro 14MW amay project will be located at Raz Blanchard on the French side
of the Alderney Race. The second Raz Blanchard tidal energy project was dropped by General Electric in January 2017.
EDF’s Paimpol —Brehat demonstration project features two Open Hydro L'Arcouest tidal turbines which stopped
producing electricity in late 2016 and are due 16 be removed for repairs, '

FAB Link Ltd, a joint venture company between ARE and Transmission Investment, continue to work on the FAB Link
interconnestor project with a focus on public consultations during autumn 2016, FAB Link is an interconnector
(undersea electricity transmission cable) between France and Britaln via Alderney, It is an Important element of the
financlal viability of large scale tidal development in Alderney waters os it provides 2 cost effective route to market in
either France or the UK. However, this being an interconnector system, it does not fall within the remit of the
Commission, hence FAB Link Ltd is dealing directly with the States,

During 2016 & Convertible Loan Agreement between ARE and the Commission was finalised 1o cover the Block Fees
for 2015 and the first half year of 2006, Block Fees for the second half of 2016 have not been paid by ARE despite an
extension until the end of 2016 being granied by the States. Non-payment of Block Fees is a breath of the 2008
Agreement. As a result the States resolved to take back the non-statutory (commercial) responsibilities of the 2008
Agreement, previously delegated to the Commission in 2008, lesving the Commission to function solely in its statutory
capacity, a move wholly welcomed by the Commitsion, The breach of Agreement was not remedied within the
contractual period of notice given by the Commission, The Agreement was subsequently terminated on 16 May ?017.
Consequently the Commission has had no income stream since the beginning of 2015 and as a result will continue to
minimise expenditure during this period of uncertainty and policy evolution, Meanwhile the Commission will continue
to aét in its non-statutory capacity solely upon explicit instruction from the States of Aldemey.




Alderney Commission for Renewable Energy

Chairman's Statement (continued)
For the year ended 31 December 2016

There were no changes in the structure of the Commission during 2016 although Commissioners accepted contracts on
s rolling one month notice period reflecting the intention of the States of Aldemney at that time to reconsider the
regulatory regime and Commission set up, The Commission was advised that &s & resuht of the review, the Stétes of
Alderney are amending the legislation to reform the mode! of regulatlon for renewable encrgy, which is being drafted to
allow the Commission to be reduced to a mimimum of one Commissioner, Mark Wordsworth resigned as Chairman on
22 March 2017 and on 24 March 2017 the States of Alderney appointed Capt. Robert Barton as Interim Chairman and
Ruth Gaudion as Interim Comumissioner, As of | July 2017, the Commissioners propased their fees be reduced for the
time being by 50% to reflect the reduced workload following the termination of the 2008 Agreement, This proposa! was
accepied by the States of Aldemey,

As a result of being required to pay a non-budgeted recharge 10 the States of Alderney for fees incurred by the States (or
scrvices related to renewable encrgy, the Commission no longer has sufficient funds to mect future debts as they fall
due. The payment of this invoice is subject to the States of Aldemey indemnifying the Commission against all lis
ongoing operating expenses (where all reasonable offonts will be made 10 keep within the mutually agreed budget) that
it is unable to satisfy as a result of having paid its financial reserves to the States. The Law Officers have prepared a
formal Agreement which the States of Alderney have accepted, This indemnifies the Commission against its ongoing
operating costs and as such these financiul statements have been prepared on 2 going concem basis,

Chairman

Date: \%%\‘1




Alderney Commission for Renewable Energy

Statement of the Commission's responsibility

For the year ended 31 December 2016

The Aldeney Commission for Renewable Energy (‘the Commission’) acknowledges that it is responsible for
preparing financin) statements for each financial year, The Commission has prepared the financial mtemcnits in
eccordance with applicable law and United Kingdom Accounting Standards, including Financial Reporting Section
1A of Standard 102 The Financial Reporting Standard Applicable in the UK and Republic of Ireland (FRS 102).

The financial statements are required by law to give a true and fair view of the state of affairs of the Commission and
of the profit or loss of the Commission for that year,

In preparing those financial statements the Commission is required to:

= select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any materfal departures disclosed and
explained in the financial statements; and

= prepure the financial statements on the going concem basis wnless it is inappropriate to presume thet the
Commission will continue in business,

The Commission is responsible for keeping proper sccounting records which disclose with reasonable accuracy at any
time the financial position of the Commission. The Commission also has a general responsibility for taking such steps
as are reasonably open to it, to safeguard the assets of the Commission, and to prevens and detect fraud and other
imegularities,

Disclosure of information to the anditor

The Comumissioners who held office at the date of approvat of this Commissions' report confirm that, so far as they are
each aware, there is no relevant audit information of which the Commission auditor is unaware; and erch
Commissioner has taken all the steps that they ought 1o have taken as a Commissioner to make themselves aware of
any relevant sudit information and to establish that the Commissioners’ auditor is aware of that information.

Independent Auditor
KPMQG Channel Islands Limited were reappointed as auditor of the Commission during the period,




Independent auditor's report to the Commissioners of Alderney Commission
for Renewable Energy

We have audited the financial statements of Aldemey Commission for Renewable Energy (the “Commission”) for the
year ended 31 December 2016 which comprise the Statement of Comprehensive [ncome, Statement of Financial
Position and the related notes, The financial reporting framework that has been applied in their preparation is
applicable law and Section LA of FRS102 The Financial Reporting Standard Applicable in the UK and Republic of
Ireland,

This report is made solely to the Commissioners, as a body, in accordance with our engagement letter dated 2 March
2016, Our audit work hes been undestaken so thet we might state to the Commissioners those matters we aro required
to state to them in an auditor's report and for no other purpose. To the fullest extent pormitted by law, we do not
accept or assume responsibility to anyone other than the Commission and the Commissioners as a body, for our audit
work, for this report, or for the opinions we have formed,

Respective responsibilities of Commissioners and auditor

As explained more fully in the Statement of the Commission's Responsibilities set out on page 4, the Commissioners
are responsible for the preparation of the financial statements and for being satisfied that they give a trus and fair view,
Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors.

Scope of the audlt of the financisl statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error, This Includes an assessment of; whether the accounting policies are appropriste fo the Commission's
circumstances and have been consistently spplied and adequately disclosed; the reasonableness of significant
accounting estimates made by the Commissioners; and the overall presentation of the financial statements, In addition,
we read all the financial and non-financial information in the Chairman’s Statement to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware
of any apparent material misstaternents or inconsistencies we consider the implications for our report.

Basis for Qualified Opinion on financial statements '

We qualified our audit opinion on the financial statements for the year ended 31 December 2015 with tregard to an
outstanding trade debtor balance of £345,000 which we were unable to obtain sufficient audit evidence in order to
cvaluate the Commissioners® assessmont of recoverability, This balance has been fully impaired in the current year
ended 31 December 2016.

Qualified Opinion on financial statements

In our opinlon, except for the possible effect sotely on the comparative information for the year ended 31 Dcce:mber
2015 of the matter described in the basis for qualificd opinion sestion of our report, the financial statements;

* give a true and fair view of the state of the Commission’s affairs as at 31 December 2016,

In our opinion, except for the possible effect of the matter described in the basis for qualified opinion section of our
report, the financial statements:

* givea true and fuir view of the statc of the Commission’s result for the year ended 31 December 2016; and
* have been properly prepared in accordance with United Kingdom Accounting Standards,




Independent auditor's report to the Commissioners of Alderney Commiséion
for Renewable Energy (continued) '

Matters on which we are required to report by exception
We have nothing to repors in respect of the following matters, in our opinion:

* the Commission has not kept proper accounting records; or

+ the financial staternents are not in agreement with the accounting records; or

* we bave not received all the information and explanations, which to the best of our knowledge and belief are
necessary for the purpose of our audit.

e Gl beds Lk

KPMG Channel Islands Limited
Chartered Accountants
Guernsey

i quﬁlu 2oV}




Alderney Commission for Renewable Energy
Statement of comprehensive income

For the year ended 31 December 2016

Notes 2016 2018
£ £
Operating income and expenses
Income 2 574,326 345,000
Administrative expenses 2 (531,468) {361,624)
Impairment of assets 7 734,979 -
Operating (deficit)/surplus (692,121) 183,376
Other interest receivable and similar income
Interest receivable 15,653 4,180
(676,468} 187,556

Interest payable and similar expenses
Interest payable (3,367) .
Bank charges (143) 158
(Deficisurplus on ordinary activities before taxation (679,978) 187,398
Total comprehensive (loss)Vincome for the year (679,978) lﬁé”

All activities are derived from continuing activities,
The Commission has no components of ‘other comprehensive income',

The notes on pages 9 to 15 form an integral part of these financial statements,




Alderney Commission for Renewable Energy

Statement of Financial Position

As at 31 December 2016
Notes 2016 2015
] £
Non current assets
Convertible loan 1&10 . .
Tangible fixed nssets 5 281 778
251 7178
Current assets
Debtors: amounts falling due within onc year 10 - 345,000
Prepayments 2,500 4,158
Cash and cash equivalents 6 261,944 429,654
Total current assets 264,444 778,809
Current liabilitles
Creditors; amounts falling due within one year 8 208,870 43754
Total current linbilitles 208,870 43,754
Net assets 355533 EE
General reserves;

735,833

Reserves 9 55,855
Shareholders' funds 2@

The notes on pages 9 to 15 form an integral part of these financial statements.,

The financial statements on pages 7 1o 15 were approved by the Aldemey Commission for Renewable Esdergy
on 11 September 2017 and are signed on their behalf by: :

Captain Robert P Barton
Chalrman




Alderney Commission for Renewable Energy

Notes to the financial statements

For the year ended 31 December 2016

Accounting policles |

Basls of preparation
The Aldemey Commission for Renewsble Energy (“the Commission™) was established by the Renewsble Energy
(Aldemey) Law, 2007, The Commission has offices at A6 Ollivier Court, Alderney, GY9 3TD.

The Commission's financie! statements have been prepared in compliance with United Kingdom Accounting
Standards including FRS 102 (Section LA), the Financial Reporting Standard applicable in the UK and Repubtic of
Ireland ("FRS 102). The Financial statements were prepared on a historical cost basis.

The financial stalements arc preparcd in sterling which is the functional cutrency of the Commission, jThe
Commissioners consider sterling as the currency that most faithfully represents the economic effects of the
underlying transactions, events and conditions,

Golng concern

As a result of being required to pay a non-budgeted recharge to the States of Aldemey for fees incurred by the
States for services selated to renewable encrgy, the Commission no longer has sufficient funds to meet future debis
as they (all duc. The payment of this invoice is subject to the States of Aldemey indemnifying the Commission
against all its ongolng operating expenses (where all reasonable efforts will be made to keep within the mutually
agreed budget) that it is unable to satisfy a3 a result of having paid its financial reserves 1o the States, The Law
Officers have propared u formal Agreement which the States of Alderney have accepted, This indemnifies the
Commission against its ongoing operating costs and as such these financia] statements have been prepared on a
going concern basis,

Fixed assets
Fixed asseis are stated st cost less accumulated depreciation and sccumulated impairment losses. Such cost
includes costs direcily attributable to making the asset capable of operating as intended.

Depreciation is provided on all fixed assets, et rates calculated to write off the cost, less estimated residual valug,
of each asset on a systematic basis over its expected useful life as follows; g

Computer equipment and related equipment 33% per annum
Office fumnjture 25% per annum
Office refitting 20% per annum

The camrying values of tangible (ixed assets are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be pecoverable.

Reveaue recoguition _
Revenue is recognised to the extent that ths Commission has the right to conslderation in exchange for i3
performance. Revenue is measured at the fair value of the consideration received, excluding discounts, rebhes,
and other sales taxes or duty, |
Income: Block Fees

The Commission receives incame in the form of Block Fees. These are due six monthly in advance on | January
and [ July. This is paid under the terms of the Agreement granted on |3 November 2008 to Aldemey Renewable
Energy Limited ("ARE"). The fees are non-refundable and are recognised in the Income sccount on an acerual
basis, Block Fees due from ! July 2016 onwards ere subject to cummulative RPJ increase by instruction of the
States of Alderney on | February 2017, See note 13 for additional detail,

9




Alderney Commission for Renewable Energy

Notes to the financial statements
For the year ended 31 December 2016

Accounting policies (cottinued)

Income: Electricity Subsidy

Under the ferms of the Agreement dated 13 November 2008, Alderney Renowablo Energy Limited ("ARE") agreed
10 pay on annual sum of £200,000 to the Commission, The £200,000 payment was previausly made by ARE td the
Commission, but in 2016 It was instead remitted direcily to Aldemey Electricity Limited where |t was usell to
subsidise the fuel cost compenent on electricity bills for residents and businesses on Aldemay,

Interest receivable
Interest receivable is recognised as interest accrues using the effective interest method.

Cash and cash equivalents
Cash and cash equivalents in the Statement of Financial Fosition, comprise cash at bank and in hand and short term
deposits with an original maturity date of three months o fess.

Short term debtors and creditors [
Debtors and creditors with no stated interest rate and recefvable or payable within one year ere recorded at
transaction price less attributable costs. Any losses arising from impairment are recognised in the Siatement of
Comprehensive Income, Subsequent to initial recognition they are measured at amortised cost using the effective
interest method, less any impairment losses in the case of trade debtars,

Expenses
Expenses, including administration and other expenses are accounted for on an secyuals basis and are recognised
in the Statement of Comprehensive Income o the transaction date,

Included within expenses, is a management fes payable to the States of Aldemey, This covers costs Incurreq by
the States of Aldemey for jtems such as sponsoring visits to other jurisdictions by the President, Chief Executive
and other States mombers, and processing of appropriate leglslation via the Law Offices as necessary with om{nud
submission to the full States of Alderney, in support of rencwable energy developments initiatives, ‘

Reserves

As the Commission is wholly cetlant upon a six monthly fncome It is considered prudent to hold & minimum of six
months operational costs in a General Reserve on an ongoing basis, In addition It is the Commission's policy to
ensure that any contracts entered into where the time span exceeds the curvent year be provided in their entirety by
means of creation of a Specific Reserve, As the Commission no Jonger holds reserves an indemnity arrangemem
has been agreed by the States of Alderney as stated under the Going Concern heading of Note 1 above, ;

Convertible Joan agreement ,
The Commission entered in to a convertible loan agresment (“CLA") with ARE on 30 September 2016, The CLA
is » financial instrument and Is measured at amortised cost using the effective interest method Jess any impairment
losses, :

The CLA was initlally recorded st Its fair value, the transaction price, Atthe end of the financial reporting period,
the Commissioners have carried oul an Impalrment review of the fair value of the CLA. Following their
impairment review, the Commissioners have determined that the full value of the CLA should be impaired, The
impalrment loss has been recognised within the Statement of Comprehensive Income during the financial reporting
period.




Alderney Commission for Renewable Energy

Notes to the financial statements
For the year ended 31 December 2016

Actountivg policies (continned)

Lease commitments

|

Rentals paysble under operming leases are recognised in the Statement of Comprehensive Income on a straight

line basis over the lease term,

Taxation
The Commission is not Jiable to Guemnsey income tax,

Income and operating sorplus
The income and aperating surplus is derived wholly from continuing ectivitics,

Income
Income from block fees
Income electricity subsidy

Notes
Admintstrative expenses
Commissioners fees 4
Staff salaries 4
Premises
Rent
LT, costs
Consultancy
Conferences and general travel
Postage, stationery and telephone
[nsurence
Audit and sccountancy fees 3

fees

Seabird study Liverpasl University PhD
Publications and subscriptions
Depreciatlon
Sundry
States of Aldemey management fee 1
States of Aldemney recharge 11
Subsidy payment to Alderney Electricity Limited H

12

Auditor's remuneration
‘The remuneration of the auditor’s is further analysed as foflows:

Audit
Audit of financial statements

2016

£
374326
200,000

— (3

2016

£
42,175
21,533
1,283
10,344
506
2,613
3,867
2,568
2,435
5,860
652
1,340
497

45
35,000
200,750
200,000

— Y

2016

£
5860

24!5

;
345,000
200,000

-1

2015
£
41,924
21,399
1,260
10,208
424
9,190
4,320
2,129
1,516
11,750
15,000
4,750
2,140
614

35,000

200,000

3
]

2&15

l:g!gz




Alderuey Commission for Renewable Energy

Notes to the financial statements

For the year ended 31 December 2016

Staff costs

(a)

Salares

Social security costs

The average monthly number of employeas during the year was as follows:

Employees

(b)

Commissioners fees

2016 2015
£ 4 £
20,219 20,093
14 306
2 ]
e —
2016 2015
No. No.
1 i1
eee——
2016 2015
£ £
42!l75 41?24

Durring the course of the year, Commissioners' fees of £42,175 (2015 £41,924) werc paid to two Commissioners,
Commissioner Mark Wordswaorth provided his services to the Commission without charge and was therefore not

pald Commissioner fees {except for incidental expenses),

Fixed assets

Cost or valuation

As a1 | January 2006
Writs off/disposals

As at 3] December 2016

Depreciation
As gt | January 2016
Charge for the year

Write off’disposals
As at 31 December 2016

Net book value
As at 31 December 2016

Net book value
As at 31 December 2015

12

Computer Office Total
equipment farniture

£ £ £

8,512 8,785 17,297
(2,045) - {2,045)
6,467 8,785 15,252
1734 8,785 16,519

497 - 497
(2,045) - {2,045)
6,186 8,785 14,97

f
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Alderney Commission for Renewable Energy

Notes to the financial statements

For the year ended 31 December 2016

Cash and eash equlvaleots 2016 TIOIS

£ £
Cash at bank 261,844 65520
Petty cash 100 100

States of Guernsey Treasury Investment Account 364,004

@.

The Commission's Treasury Investment Account with the States of Guemsey was closed on 22 December 2016,
The balance was transferred into the Commission's account with HSBC.

Impairment of assets Amount  Impairment Total
£ £ I ]

‘Trade debtors 201,826 (201,826)

Convertible Loan 517,500 {317,500)

[nterest recelvable 15,653 15,653)
| i M/ ——

Trade debtors represents the block fees for ) July 2016 payable by ARE L.td, that were deferred by amangement
with the States of Alderney and the Commission and were due 1o be paid by 31 December 2016 (£201,826), This
payment was not received. (See noic 13). As the Commission has no evidentiary support to the contrary it has
reasonable doubt as to the recoverability of this debtor balance, It has therefore made the assessment that the only

course of action is o recognisc the Impairment of the balance to account for the doubtfil debt, The debt hag not
been written off. See note 10 for additional detail, l

Creditors - amounts falling due within one year 2016 25015

£ . £

Trade creditors 200,750 35,000

Am 5om Glsw

Social security and taxation %,254
; ﬁ’ﬁ A

Trade creditors represents the recharge by the States of Aldemey for the cost of sarvices incurred by the States of
Aldemey In connection with the renewable energy indusiry in the sum of £200,750, At the end of 2016 this non-
budgeted amount was outstanding, however arrangoments are in place for the amount (o be paid in 2017, ’

Reconciliation of movewments in geners reserves 2i016

N 4
Balance as at 31 December 2015 735,833
Loss for the year (679,978)
Balance a3 at 31 December 2016

SS&
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Alderney Commission for Renewabie Energy

Notes to the financial statements
For the year ended 31 December 2016

Convertible Loan Agreement

The Commission, in its non-statutory capacity under the powers conferred upon them on 10 November 2008 by
Resolution of the States of Alderney, thereby executed a Convertible Loan Agreement ("CLA") with ARE on 30
September 2016, The CLA effectlvely rolled up Block Fees from | January 2015 to 31 December 20!15 of
£345,000 and from | January 2016 10 30 June 2016 of £172,500; a tota) of £517,500. The sum repaysble on the
maturity date can alterstively be converted into shares if decided by the States of Alderney, The Commission is
unable to provide cvidentiary support of the recoverability of this debtor balance. The impainment of this debt of
£517,500 and the interest receivable to 31 December 2016 of £15,653 have been recognised to account for the

doubtful debt (see note 7). The debt has not beers writien off

Related party transactions

i

During the year, the Commission paid contributions to the States of Alderney of £35,000 in the form ?ol' 'y

management fee (2015: £35,000).

The Commission has been recharged by the States of Aldemey for the cost of services incurved by the States of
Alderney in cannection with the renewable encrgy industry in the sum of £200,750. Arrangements arc in place for

the non-budgeted amount to be pald in 2017,

Tenancy agreement

On 18 February 2014, the Commission entered into 8 tenancy agreement for an office located at A6 Ollivier Court,
Ollivier Street, Aldemey commencing on | March 2014, The annual rental was £10,000, A deposit of £2,500 was
paid on | March 2014 and this is inetuded in prepayments. The lease was renewed on 8 February 2016, for an
additional year, The revised annual renta] was £10,363, On 9 February 2017, the lease was renewed on a three

month rolling basis at a new annual rental of £10,529,

2016

£

Amounts falling due in less than 1 year 4,359
Amounts falling due in more than 1 year .

Events after the reporting period

2015
| £
10,344
1727

Block Fees of £204,248 due on | January 2017 were not received, The annual sum of £200,000 due 1 January
2017 {which is pald on to Aldemcy Electricity Limited) was not received, The matter of these arrears and the
Block Fee arrears of £201,826 at 31 December 2016 was referred 1o the States of Aldemey for discussion at thelr

3 February 2017. The States of Aldemey fusther instructed the Commission o terminate the Agreement and notice

of immediate termination was issued to ARE on 16 May 2017.

The Commission will continue 10 act in its non-statutory capacity solely upon explicit instruction from the States of
Aklemney, It is understood that the States of Alderney have requested amending legislation to allow the the n ber
of Commissioners to be redused 1o one, On 13 May 2017 the States of Aldemey accepted a formal proposal from
the Commissioners that their pay be reduced by 50% of the current agreed rates from | July 2017 and their notice

period be re-instated to three months,

Mark Wordsworth resigned as Chairman on 22 March 2007 and on 24 March 2017 the States appointed Capt.

Robert Barton as Interim Chairman and Ruth Gaudion as Interim Commissioner.

On 18 August 2017 the Commission fssued statutory notice of revosation of ARE's Statutory Licence.

|




Alderney Commission for Renewable Energy

Notes to the financial statements

For the year ended 31 December 2016 )
Events after the reporting period (contlnned)

The indemnity agreement betwoen the Commission and the States of Alderney dated 23 August 2017 has been
signed by ali parties,

There are no other events of note afier the end of the reporting period and up ta the date of the signing of these
financlal statements that require further disclosure,

13




